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We are delighted to inform you about a big step 
forward: Since 1 January 2009 Ruide ranks among 
the exclusive partners of Ecovis. The 
internationally acting consulting firm comprising tax 
advisors, certified accountants, attorneys and 
management consultants is represented with over 
30 partner offices around the world. Its emphasis 
has the group with more than 120 offices in 
Germany. The name Ecovis connects the terms 
economy and vision and expresses thereby both 
internationality and future orientation and growth. 
 
Our office in Shanghai benefits from the know-how 
of all Ecovis experts worldwide. Due to this 
additional expertise we can extend our consulting 
spectrum regarding the requirements of 
internationally active clients significantly. As of now 
we are able to supply specialized information from 
all parts of the world in short time – on the one 
hand regarding to legal and fiscal questions and on 
the other hand for the evaluation of investment 
possibilities or if it concerns to call on trustworthy 
locally specialists as well.  
That is of interest of Chinese enterprises, which 
would like to invest in Germany and attractive for 
German medium sized companies, which look for 
new challenges in the Chinese market too.  
 
A substantial characteristic of Ecovis, from which 
our partner benefits especially, is the consulting of  
 
 

 
 
small and medium-sized businesses. The strong 
focusing on this clientele let a broad experience 
spectrum grow, particularly with solutions for these 
types of enterprises. Different from some its larger 
competing companies, Ecovis does adjust to the 
needs of the small and medium-sized companies 
also concerning to the price level. 
 
We are proud of our association with Ecovis and 
now as an exclusive partner we are delighted to 
contribute our part to the further success story of 
Ecovis.  
 
If you require any further information to our 
company or to Ecovis, do not hesitate to  
contact us. 
 
 
 
China HR Tomorrow 
 

 
 
We are happy about the results of the Sino-
German HR-Fair took place on March 26 and 27. 
About 40 German companies attended the fair, so 
do we to search for qualified people who can 
speak German as well. More than 1,000 students 
and applicants came to the German Centre 
Shanghai in Pudong. A lot of interesting 
candidates visited our booth and now we are in the 
interview process to find out the most suitable 
persons for our company. 
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Lexicon 
 
 
Turnover-Tax 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Value-added tax (VAT) 
 
Scope 
 
- Sales of goods  
- Service of processing, repair and replacement  
- Import of goods into China 
 
Rate  
- 17 % standard rate 
- 13% for certain commodities 
- 3 % small-scale tax-payer enterprises 
 
Classification of VAT taxpayers 
 
- Small scale VAT taxpayers 

- annual sales less than  
 800 TRMB for trading companies or 
 500 TRMB for manufacturing companies 
- Tax payable = Sales turnover * VAT rate (3%) 

 
- General VAT taxpayers 

- annual sales above  
 800 TRMB for trading companies or 
 500 TRMB for manufacturing companies 
- Tax payable = output VAT – input VAT 
 

Output VAT 
 
- Output tax = Sales turnover * VAT rate 
- Tax rate: 17% for most commodities,  
  13% for special commodities 
 
Input VAT 
 
- Input tax = Purchasing price * VAT rate 
-  “special VAT invoices” received from suppliers/ 

on import required 
- Input VAT of purchasing fixed asset is deductible 

from output VAT at beginning of 2009 
 

 

 
 
 
Business Tax 
 
Scope 
 

Turnover Tax 

VAT 
Value-added Tax 

BT 
Business Tax 

CT 
Consumption Tax 

- Taxable services: 
transportation, construction, finance, culture 
telecommunication, entertainment, etc. 

- Transfer of intangible assets 
- Sales of immovable property  
- labor services in areas that are not subject to 

VAT 
 
Calculation 
 
- Business tax = sales turnover * tax rate 
- Tax rate of entertainment 5-20%, others 3 or 5% 
- Business tax is included in prices 

 
Note 
 
Generally, Input business tax is not deductible 
from sale business tax or sales VAT  
 
 
Consumption Tax 

 
Scope 
 
Subject to consumption taxes:  
- production, procession and import of luxury 

consumer goods: 
- tobacco, alcoholic drinks or alcohol, cosmetics, 

skin or hair care products, jewelers, fireworks, 
automobile types, motorcycles and motorcars 
etc. 

 
- Products are applicable to CT additionally to VAT  
- Tax rates range from 3% - 45% for different types 

of products 
- Consumption tax wholly refunded, after export 

and processing 
 
Calculation 
 
- according to quantity 
- according to the price of the commodity 
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Tax and Accounting News 
 
PRC Tax Analysis  
Non-resident taxation in PRC 
 
In connection with the new corporate income tax 
(“CIT”) reform and it was effective at January 1, 
2008 in PRC, the administration and collection of 
the non-resident1 taxation is reformed by PRC 
SAT (“State Administration of Taxation”) step-by-
step. 
 
Introduction of related Tax Circular  
 
Beginning at January 1, 2008, SAT had 
promulgated several tax circulars related to the tax 
return & compliance system/ procedure, 
withholding CIT, etc. of the non-resident taxation, 
mainly including,  
 
(1) Tax return forms of non-resident enterprises’ 

CIT (GUOSHUIHAN [2008] No. 801,  
effective from January 1, 2008) 

(2) Administrative measure of the final settlement 
of non-resident enterprises’ CIT (GUOSHUIFA 
[2009] No. 6, effective from January 1, 2008) 

(3) Administrative measure of resource 
withholding of non-resident enterprises’ CIT 
(GUOSHUIFA [2009] No. 3,  
effective from January 1, 2009) 

(4) Administrative measure of the project working 
and services provided by non-resident 
enterprise /individual (SAT-ORDER [2009] No. 
19, effective from March 1, 2009) 

(5) Administrative measure of the tax certificates 
issued for foreign currency remittance on 
service-trading (GUOSHUIFA [2008] No. 122, 
effective from January 1, 2009) 

 
Those aforesaid tax circulars are made as the 
entire system to cover the whole course from 
“Beginning” to “Ending” of non-resident taxation, 
and it indicates that SAT is commencing to focus 
on the administration and collection of non-resident 
taxation from time to time.  
 
Related tax catalogue 
 
According to the aforesaid tax circulars, they cover 
the following major taxes related to administration 
and collection of non-resident taxation: 
 
- Value-added tax (“VAT”) 

- Business tax (“BT”) 

- Corporate income tax (“CIT”) 

- Individual income tax (“IIT”) 

 
 

Important contents 
 
The major important content can be summarized 
as follows: 
 
1) Tax registration/ de-registration 
A non-resident enterprise/ individual who is 
providing the “project working” and “service” in the 
territory of China (Mainland China) shall apply the 
“tax registration” within 30 days at the competent 
tax authorities beginning at the date the contract/ 
agreement is signed; and apply its “tax de-
registration” after the completion of the project or 
service; Oppositely, the local organization shall 
make the “record” of the signed contract/ 
agreement in its competent tax authorities also. 
 
2) Tax return 
Within the duration of the “projecting working” or 
“service”, the non-resident enterprise/ individual 
shall make the tax returns of VAT, BT, CIT, IIT, 
etc. according to the PRC tax laws. If the “project 
working” or “service” is over than 1 year, the 
annual assessment/ filing of CIT shall be 
conducted. 
 
3) Permanent establishment 
The judgment/ discretion of “Permanent 
Establishment” (stipulated in the double taxation 
agreement/ arrangement) shall be assessed, and 
“information exchange” on the non-resident 
taxation will be conducted while tax authorities 
consider necessary. 
 
4) Withholding agent 
If a non-resident enterprise/ individual has not 
established organization or site in China but 
derives incomes (i.e. dividends, interest, rent, 
license fee, property income, etc.) from China, a 
withholding agent (probably who is the payer of 
charges) is obligated to deduct the taxes and remit 
to tax authorities. 
 
5) Share-transfer deal 
If the share-transfer deal of a resident enterprise 
between non-resident enterprises is conducted 
outside China, its taxation shall be investigated/ 
assessed while a resident enterprise apply the 
changes of tax registration. 
 
6) Foreign remittances 
Except some charges items (such as exhibition, 
freight, tuition fee, etc.) which are generated 
outside China, the efficient tax certificate on any 
other foreign currency payment (more than 30,000 
USD) shall be provided at remitting. 
 
7) Law regulations 
A Chinese version of all of the documents related 
to tax issues of non-resident enterprise/ individual 
shall be provided to tax authorities; and a local tax 
agent by non-resident enterprise/ individual can 
take the responsibilities on its behalf. 
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How can we support? Our comments and suggestion 
  
Our experienced tax team and professionals can 
provide you with a range of tax services 
specifically designed to help your business in 
China to manage the aforesaid taxes effectively. 

The foreign enterprises and individuals shall be 
fully aware of all the changes and continuous 
updates of all those regulations which could 
significantly affect their business operation/ 
activities in PRC.    

- Assist in reviewing and re-structuring the 
service contract/ agreements to minimize the 
impact of the charges; 

 
The new policy requires for non-resident 
enterprises/ individuals costing more time effort for 
tax affairs on its incomes/ payment from China, 
and may increase the tax costs on the projects/ 
services provided in China. 

- Based on your current contract/ agreement, 
assist in assessing the tax impact to analyze 
the feasibility of update the service contract / 
agreement;  

- Assist in the application of tax registration and 
tax return of the service contract/ agreement in 
related tax authorities; 

A pre- reviewing and pre-assessment by an 
experienced tax advisor on the “project-working” 
and “service” contract/ agreement with customers/ 
clients shall be conducted before signature, and 
workout efficient tax solutions to minimize the tax 
burden in China.  

- Assist in the negotiation with the competent tax 
authorities about the tax treatment of the 
service contract/ agreement, and to minimize 
the tax burdens;  

  
For more information or advice on the non-resident 
taxation and impact on your business in China, 
please contact our tax professional team. 

 
 
 

                                                                            
_______________________________ 

1 Non-resident, include “non-resident enterprises” and “non-resident individuals” are defined as follows: 
“Non-resident enterprises” are enterprises that are established in accordance with the law of the foreign country 
(region) whose “place of effective management” is outside China, but they have established an organization or 
site in China or they have not established organization or site but derive incomes from China. 
 

“Non-resident individuals” shall refer to Individuals who are neither domiciled nor resident in China, or who are 
not domiciled and resident for less than one year in China. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

About ECOVIS 
 
ECOVIS is a worldwide acting consulting group for medium-sized companies and rank among the leading companies 
in the range of tax services, accounting and auditing, legal services and corporate advisory services. With 
international locations in 30 countries in Europe, Asia and USA and the headquarters in Germany we employ more 
than 2,700 people. The 400 professionals (auditors, accountants, tax advisors, lawyers) who mostly have partner 
status within ECOVIS are completely at the client’s command. The international locations offer chances to render 
cross-border services to multi-national corporations and clients. Together with the back office consultants and the 
employees, we have the ability to furnish a personal consultancy service that fulfils highest quality demands. 
Moreover, all “ECOVISionaries” are supported in their daily work by various quality standards (checklists, working 
tools and an in-house designed intranet) and continuous on the job training. The hallmarks of ECOVIS are our one-
stop service fulfilment, our team work throughout the group, our enthusiasm and the way in which we put the client at 
the centre of everything. 

Imprint 
 
ECOVIS Ruide Certified Public Accountants Co., Ltd. 
ECOVIS Ruide Investment Management Consulting Co., Ltd. 
18E, Double Dove Tower, 
438 Pudian Road, Pudong New District, 
200122 Shanghai, P.R. China 
Telephone: +86-21-6105 7333 
Telefax:    +86-21-6105 7330 
Email:    info@ecovis.cn
 
Shanghai, 1 May 2009 
 
ECOVIS Ruide China Info is published for the clients and the 
professionals of Ecovis Ruide China. The contents are of a general 
nature only. Before taking acting on any information contained in this 
newsletter, please contact our ECOVIS Ruide China team for further 
consulting and support. ECOVIS Ruide China expressly disclaims all 
implied warranties. 
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