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Input VAT deduction –  
SAT extents claim period 
 

 
 
The State Adminstration of Taxation (SAT) 
published a circular (GuoShuiHan [2009] No. 617) 
on 9 November 2009 which regulated the 
extension of the claim period to obtain the input 
VAT credit from 90 days to 180 days. The notice 
takes effect 1 January 2010. 
 
Background 
 

Since 2003, the State Administration of Taxation 
conducted the administration on time limit of 90 
days for deduction declaration on VAT credit 
documents, which brought positive effect on the 
improvement of operation quality of VAT levying 
and management information system as well as 
the supervision on the timely declaration of  

 
taxpayers. However, during practical operation 
many enterprises failed to keep the deduction 
time limit of 90 days due to the ineffective 
accounting procedure from salesmen to financial 
department, which brought huge losses to the 
enterprises caused by non-deductible input VAT. 
In order to solve such problem the SAT 
promulgated the Notice on Adjustment of claim 
period of VAT credit documentation (GuoShuiHan 
[2009] No.617) on November 9, 2009, in which 
the time limit will be extended from 90 days to 180 
days.  
 
Main contents 
 

Period 
 

The deduction period is extended from 90 days 
previously to 180 days, which is counted by 
calendar days from issue date of invoice.  
 
Methods 
 

Three methods according to different invoices: 
1) Invoice for domestic purchases: 
General VAT taxpayers shall conduct the 
verification at the competent tax authority within 
180 days since the issue date upon obtaining the 
VAT special invoices, transportation invoices, and 
declare the input tax credit at the competent tax 
authority within the following month after the 
verification. 
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2) Certificate for import of goods: 
General VAT taxpayers using “Verify First, Deduct 
Later” method for Customs VAT Bill shall apply for 
check and comparison of the customs list at the 
competent tax authority within 180 days since the 
issue date upon obtaining the bills by submitting 
the Customs Tax Receipt. Then the taxpayers 
shall declare the input tax credit within the tax 
return term. 
 
3) General VAT taxpayers not executing “Verify 
First, Deduct Later” method for Customs VAT Bill 
shall declare directly without approval of the 
customs list the input VAT upon obtaining the bills 
at the competent tax authority after 180 days 
since the issue date.
 
Fail of verification 
 

General VAT taxpayers obtaining VAT special 
invoices, transportation invoices and Customs 
VAT Bill issued after January 1st, 2010 fail to 
conduct verification, declare deduction or apply 
for check and comparison at the competent tax 
authority within the time limit, could not use the 
invoices as legal VAT deduction vouchers to 
deduct input VAT. 
 
Lost VAT special invoices  
 

If the General VAT tax payer lost its special VAT 
invoice or import VAT certificate, the taxpayer 
instead can provide supplementary supporting 
documentation within 180 days from the date the 
invoice or certificate is issued. Then this 
documentation can be used to claim an input VAT  
 
 

 
 
credit once the tax authorities have examined and 
approved the documents. 
 
Transition of policies: 
 

The notice will be implemented from January 1, 
2010. Taxpayers obtaining VAT credit documents 
issued as of December 31, 2009 shall follow the 
old regulation. 
 
 
Our comments and suggestions 
 
The new time limit for VAT credit document will be 
effective January 01, 2010. December 31, 2009 is 
the day of the transition. We suggest the 
enterprises study the new policy and pay attention 
to the following some aspects: 
 
- Issue the VAT special invoices within the time 

limit according to the VAT regulations; 
 
- Issue the VAT special invoices according to 

the VAT regulations; 
 
- General VAT taxpayers executing “Verify First, 

Deduct Later” method for Customs VAT Bill 
shall apply for check and comparison at the 
competent tax authority best within the tax 
return limit by submitting the Customs Tax 
Receipt, in order to reduce deduction time of 
the credit documents; 

 
- Set up an internal control system to supervise 

the VAT claim procedure. 
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Lexicon 

 
BilMoG –  
Modernized German Accounting Principles 
 
The Accounting Law Modernization Act, 
“Bilanzrechtsmodernisierungsgesetz” (BilMoG) 
became effective in Germany on 29 May 2009. 
The intention is to increase the attractiveness of 
the German accounting principles in comparison 
to the International Financial Reporting Standards 
(IFRS) by modernizing the German Commercial 
Code (HGB) and bring its provisions closer to the 
IFRS. 
 
 
Background 
 
The German Accounting Law Modernization Act 
(BilMoG) intended to offer German companies an 
alternative to the International Financial Reporting 
Standards (IFRS). Originally the government 
wanted an adoption with IFRS in many areas. 
Finally the law was published with fewer changes 
than previous intended, especially in view of the 
current world financial crisis. 
 
 
Changes 
 
In the following please find some examples of 
main modifications, which should lead to German 
financial statements with more significance: 
 
- Option of capitalization of internally created 

intangible assets, if the costs are related to the 
development period (e.g. patents, know-how, 
goodwill) 

 
 
 

 
 
 
 
- Varied recognition of provisions (especially 

pension reserves) 
 
- Prohibition of the recognition of several 

expenditure provisions (e.g. provision for 
maintenance) 

 
 
Recognition of changes 
 
The changes are mandatory applicable for the 
first time for fiscal years beginning after 31 
December 2009. On a voluntary basis, companies 
may already apply for the new regulation for fiscal 
years beginning in calendar year 2009. 
 
 
Impact on Chinese subsidiaries 
 
Due the new law of the adopted German 
accounting principles could also have an effect on 
the subsidiary in China, please draw attention to 
the new regulations. If your company is obligated 
to prepare the annual financial statements 
prepared according to your group accounting 
standards, we suggest: 
 
- Request the headquarters when the change 

shall be implemented (2009 or 2010); 
 
- Ask the headquarters for the new accounting 

manual, or a comparison with old manual; 
 
- If audited by Ecovis-Ruide, please inform us 

about major differences on new group 
accounting manual. 
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News from ECOVIS Ruide China 

 
 
Temptations – 12th German Ball 2009 
 
“Enjoy life as you have it, for it’s the only one 
you’ve got.” 
 
Because we are all working very hard we need 
from time to time some fun. 
The 12th German Ball – Temptations was a perfect 
chance to enjoy life. Organized by the German 
Chamber of Commerce we were proud to be Silver 
Sponsor of this great event, which about 1000 
people participated. Due to the cheerful 
atmosphere the delicious food and the excellent 
wine it was not difficult for us to enjoy the event.  
 
 
 
 

We forget the time chatting and dancing and with 
tired feet we went home after a great night of 
Temptations. 
 

 
 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

About ECOVIS 
 

Ecovis is a leading global consulting firm with its origins in Continental Europe. It has over 2,700 people operating in 
30 countries. Its consulting focus and core competencies lie in the areas of, tax consultation, auditing, legal advice 
and accounting and management consulting services. The particular strength of Ecovis is the combination of personal 
advice at a local level with the general expertise of an international and interdisciplinary network of professionals. 
Every Ecovis office can rely on qualified specialists in the back offices as well as on the specific industrial or national 
know-how of all the Ecovis experts worldwide. This diversified expertise provides clients with effective support, 
especially in the fields of international transactions and investments – from preparation in the client’s home country to 
support in the target country. In its consulting work Ecovis concentrates mainly on midsized firms. Both nationally and 
internationally, its one stop-shop concept ensures all-round support in legal, fiscal, managerial and administrative 
issues. The name Ecovis, a combination of the terms economy and vision, expresses both its international character 
and its focus on the future and growth.  
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