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Tax and Accounting News 

 
Issues Regarding Business Tax and 
Value-added Tax for Assets 
Reorganization of Taxpayers 
 

 
 
The State Administration of Taxation (“SAT”) 
promulgated “Announcement on Issues 
Regarding the Business Tax for the Assets 
Reorganization of Taxpayers” on September 26, 
2011. (“Announcement of SAT [2011] No. 51”)  
 
Main Contents 
 
“For the act of transferring all or part of physical 
assets and claims, debts and labor force related 
thereto in the course of assets reorganization to 
any other entity and individual by a taxpayer 
through such means as merger, separation, sale 
and substitution is not within the scope of 
business tax collection and business tax shall not 
be collected for the transfer of real estate and 
land use rights involved therein.” 
 

 
 
This Announcement takes effect on October 1, 
2011. 
 
In addition, according to “SAT Announcement on 
Relevant Issues Concerning Value-added Tax for 
Asset Restructuring of Taxpayers” (“SAT 
Announcement [2011] No. 13”) promulgated on 
February 18, 2011: “Where a taxpayer transfers 
all or part of its physical assets and debt-claims, 
debts and labor force related thereto to other 
entities or individuals through merger, separation, 
sale and substitution in the course of asset 
restructuring, such transfer shall not be subject to 
value-added tax, and value-added tax shall not be 
levied for the transfer of goods involved therein.” 
 
This Announcement comes into effect on March 1, 
2011. 
 
Our Understanding and Suggestions 
 

The promulgation of the two Announcements 
above would be welcomed by taxpayers with 
plans to conduct asset restructuring, but some 
issues remain to be further clarified: 
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1. How to prove that all rights and obligations 
involved in assets transferring are already 
transferred: According to the Announcements 
above mentioned, part of asset transfer could 
be transferred, provided that all rights and 
obligations involved therein have been 
transferred. But it needs to be further 
explained: How to prepare the material to the 
tax authorities, which indicates that all rights 
and obligations have already transferred 
involved in all or part of assets transfer, 
especially for partial transfer. In practice, 
there exists certain limitation for partial 
transfer. 

 
2. Tax treatment for overpaid input VAT of fixed 

assets or inventories involved in the asset 
transfer: SAT Announcement (2011) No. 13 
did not clarify whether the overpaid input VAT 
of fixed assets or inventories involved therein 
could be transferred together with the physical 
assets to transferee.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Administrative Measures on the RMB 
Settlement Business Relating to Foreign 
Direct Inbound Investment 
 
The People’s Bank of China released “PBC 
Announcement (2011) No. 23 Administrative 
Measures on the RMB Settlement Business 
Relating to Foreign Direct Inbound Investment” 
(Hereinafter refers to “Administrative Measures”), 
Banks can now provide RMB settlement service 
to foreign investors according to the 
Administrative Measure. 
 
The Administrative Measure clarifies: Overseas 
enterprises, economic organizations and 
individuals are allowed to apply for RMB 
settlement business of their direct inbound 
investment to banks, provided that the investment 
is donated complying with the Laws and 
Regulation concerning direct inbound investment 
in P. R. C. Meanwhile, the banks shall provide 
RMB settlement services to foreign investor 
directly according to the relevant regulations. The 
procedure of financial service has become more 
convenient. 
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Tax News Headlines 

 

Catalogue of some important tax regulations und laws for the release period: 
16 August– 15 October 2011 
 
 
Release 

Date: 

Circular: Title: Effective Date: 

 
2011-08-17 

 
SAT Announcement (2011) 
No. 47 

 
Announcement  of the State Administration of Taxation 
(SAT) Regarding Certain Tax Issues related to Transfer 
of Land-use Rights or Sales of Immovable Properties 
Together with Fixed Assets Attached to the Land or 
Immovable Properties  
 

 
This Announcement 
takes effect from 1st 
September, 2011. 

 
2011-09-07 

 
CaiShui (2011) No. 70 

 
Announcement  of Ministry of Finance and  State 
Administration of Taxation Regarding Corporate Income 
Tax Treatment of Fiscal Funds for Specific Usage 
Purposes  
 
 

 
This Announcement 
takes effect from 1st 
January, 2011. 

 
2011-09-09 

 
SAFE Announcement (2011) 
No. 2 
 

 
Announcement  of  State Administration of Foreign 
Exchange(SAFE) ,  State Administration of Taxation and 
the General Administration of Customs Regarding the 
Pilot Reform of Foreign Exchange Administration for 
Commodity Trade 
 

 
This Announcement 
takes effect from 1st 
December, 2011. 

 
2011-09-14 

 
SAT Announcement (2011) 
No. 49 

 
Announcement  of State Administration of Taxation 
Regarding the Abolishment of the Rule Disallowing 
Value-added Tax (VAT) Credit from Invoices that Not 
Verified within the Prescribed Period 
 

 
This Announcement 
takes effect from 1st 
October, 2011. 

 
2011-09-14 

 
SAT Announcement (2011) 
No. 50 

 
Announcement  of State Administration of Taxation 
Regarding Issues Related to VAT Credit from Invoices 
That Are Not Verified within the Prescribed Period 
 

 
This Announcement 
takes effect from 1st 
October, 2011. 

 
2011-09-26 

 
SAT Announcement (2011) 
No. 51 

 
Announcement of  State Administration of Taxation on 
Issues Regarding the Business Tax for the Assets 
Reorganization of Taxpayers   

 
This Announcement 
takes effect from 1st 
October, 2011. 
 

 
2011-09-30 

 
State Council Order (2011) 
No. 605  

 
State Council’s Decision to Revise the Provisional 
Regulations of P.R.C on Resource Tax 
 

 
This Announcement 
takes effect from 1st 
November, 2011. 
 

 
2011-10-13 

 
CaiShui (2011) No. 100 

 
Circular of Ministry of Finance and State Administration of 
Taxation Regarding Value-added Tax Policy on Software  
 

 
This Circular takes effect 
from 1st January, 2011. 
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News from ECOVIS Ruide China 

 
Removal of ECOVIS Ruide 
 
Please be kindly noted that beginning from 12 
November 2011, we will move to the new 
address as follows: 
 
ECOVIS Ruide Certified Public Accountants 
Co., Ltd. 
Unit 302, Lujiazui Fund Tower, 1528 Century 
Avenue, Pudong New District, 200122, 
Shanghai, P. R. China 

 

 
 
The new location is illustrated as follows. 

 
Our telephone and fax number will remain 
unchanged. 
Telephone：+86-21-6105 7333     
Fax：+86-21-6105 7330 
 
Sorry for the inconvenience caused hereby. 
Your understanding will be appreciated.  

 
 

 

 

 

 

 

 

 

 

 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

About ECOVIS 
 

Ecovis is a leading global consulting firm with its origins in Continental Europe. It has over 2,700 people operating in 
30 countries. Its consulting focus and core competencies lie in the areas of, tax consultation, auditing, legal advice 
and accounting and management consulting services. The particular strength of Ecovis is the combination of personal 
advice at a local level with the general expertise of an international and interdisciplinary network of professionals. 
Every Ecovis office can rely on qualified specialists in the back offices as well as on the specific industrial or national 
know-how of all the Ecovis experts worldwide. This diversified expertise provides clients with effective support, 
especially in the fields of international transactions and investments – from preparation in the client’s home country to 
support in the target country. In its consulting work Ecovis concentrates mainly on midsized firms. Both nationally and 
internationally, its one stop-shop concept ensures all-round support in legal, fiscal, managerial and administrative 
issues. The name Ecovis, a combination of the terms economy and vision, expresses both its international character 
and its focus on the future and growth.  

Imprint 
 
ECOVIS Ruide Certified Public Accountants Co., Ltd. 
ECOVIS Ruide Investment Management Consulting Co., Ltd. 
18E, Double Dove Tower, 
438 Pudian Road, Pudong New District, 
200122 Shanghai, P.R. China 
Telephone: +86-21-6105 7333 
Telefax:    +86-21-6105 7330 
Email:    info@ecovis.cn 
Website: www.ecovis.cn 
 
 
Shanghai, 1 November 2011 
 
ECOVIS Ruide China Info is published for the clients and the 
professionals of Ecovis Ruide China. The contents are of a general 
nature only. Before taking acting on any information contained in this 
newsletter, please contact our ECOVIS Ruide China team for further 
consulting and support. ECOVIS Ruide China expressly disclaims all 
implied warranties. 
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